Chapters 9 –13 Examination (Spring 2004)


NAME_________________________________


ACCOUNTING 275: BUSINESS LAW

Instructions:  Choose the best answer.

1. True or False.  Quasi contracts are contracts.

A) True.

B) False; a quasi contract is a court imposed obligation to prevent injustice.

C) False; there is no such thing as a quasi contract.

D) False; a quasi contract is merely a promise and does not create a contract without a second promise.

E) False; a quasi contract is just an agreement that can be rejected.

2. A contract is:

A) a binding agreement.

B) an agreement creating an obligation.

C) an agreement that creates enforceable duties and obligations.

D) all of the above.

E) none of the above.

3. The elements of a contract include all of the following EXCEPT:  

A) consideration.

B) offer.

C) acceptance.

D) mutual assent.

E) lack of capacity.

4. The Defendant pays $5 for a watch with a fair market value of $10.  A court examining whether adequate consideration is present would most likely find: 

A) consideration is adequate for the purposes of forming a valid contract.

B) consideration is less than fair market value, therefore, as a matter of law the contract is void.  

C) consideration is not an element necessary for a valid contract. 

D) that the Defendant committed fraud in obtaining a $10 watch for $5.

E) that the Defendant has to either return the watch or pay an additional $5.  

5. True or False.  Internet contracts involve the same sorts of issues that are address in contracts offline, but with certain technology-related nuisances.
A) True.

B) False; Internet contracts involve different issues than contracts offline.

C) False; technology-related nuisances do not make online contracts different.

D) False; for the reasons in both b & c.

E) False; but for none of the above reasons.

6. True or False.  In the absence of some ground for declaring a contract void or voidable, the law does NOT require parties to be fair, kind, reasonable, or to share gains or losses equally.  

A) True.

B) False; the law requires parties to be fair but NOT kind, reasonable, or to share gains or losses .

C) False; the law requires parties to be fair and to share gains or losses but NOT kind or reasonable.

D) False; the law requires parties to be fair and reasonable but NOT kind or to share gains or losses.

E) False; the law requires parties to be fair, kind, reasonable and to share gains or losses.

7. An implied contract is shown by:

A) a writing.

B) acts of the parties.

C) statements made in open court.

D) oral promises exchanged for oral promises.

E) the parties express statements.

8. A legally binding agreement that can be rejected at the option of one of the parties is called a(n):

A) void agreement.

B) revoked agreement.

C) voidable contract.

D) option contract.

E) quasi contract.

9. True or False.  To create an offer, an offeror must intend, or it must appear that the offeror intends, to be bound to a contractual relationship.

A) True.

B)  False.

10. True or False.  Generally, advertisements, catalog prices, and circulars are offers that can be accepted.

A) True.

B) False; only advertisements create offers that can be accepted.

C) False; only advertisements and catalogs create offers that can be accepted

D) False; only circulars create offers that can be accepted.

E) False; none of the above create offers that can be accepted.

11. If not an offer, the first statement made by one of two persons is most properly termed a(n):

A) option.

B) acceptance.

C) invitation to negotiate.

D) contract.

E) consideration.

The following fact pattern will be used for both questions 12 & 13.  A customer went into a store a saw a beautiful leather jacket bearing a price tag of $29.  The customer handed the cashier a $50 bill and said, “I accept.  We have a deal.”  The cashier then noticed the price tag and told the customer an error had been made and that the price was $229.  In this case:

12. has a contract been formed?


A) Yes.
B)  No.

13. Why?

A) the customer had accepted the offer before revocation.

B) the price tag was a firm offer.

C) the customer is the offeree.

D) the customer’s offer was refused.

14. True or False.  A firm offer can be revoked.

A) True.  
B)  False.

15. True or False.  At an auction, the bidders make offers and they cannot be withdrawn.

 A)  True.

B)  False.
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